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West Michigan Stock Returns
Gregg Dimkoff, Ph.D.
Department of Finance, Seidman College of Business
Local Stocks Generate Mixed Returns
Stocks of companies based in West Michigan usually outperform 
the national market indexes. That happened again in 2005, sort 
of. Table 1 below shows that West Michigan stocks outperformed 
both the Dow Jones Industrial Average and the NASDAQ 
Composite Index but fell short of the S&P 500 Index. 
Also note that the market-weighted dividend yield (the annual 
return provided by dividends paid by the 16 companies) was 
about 1.2%. As a result, an investor owning all 16 stocks 
would have netted a return of 5.7% in 2005.  
The auto industry’s woes continue to take a toll on local 
suppliers. Clarion, Riviera, and Gentex were hurt by declining 
orders and the prospect for a continued slowdown in auto 
sales, especially by Ford and General Motors. Because Gentex’s 
market is more diversified than either Riviera’s or Clarion’s 
and its product line is fairly unique, its stock managed a 5% 
gain in 2005 after tumbling 16% a year earlier.   
Spartan Stores led the way in 2005, its second straight year 
of big returns. Its price rose 33% in 2004 and another 57% 
in 2005. The company is reaping the benefit of higher sales 
and productivity and lower debt. Company officials recently 
announced that Spartan will pay its first dividend in 2006 and 
that it has acquired D&W Food Centers. Both announcements 
boosted Spartan’s price toward the end of the year.
Universal Forest Products and Macatawa Bank followed up a 
strong 2004 with an even stronger 2005. Universal continues 
to benefit from great acquisitions and record high prices 
for lumber and building products. Macatawa’s earnings are 
increasing rapidly as it continues to grow and benefit from 
economies of scale.
Independent Bank’s stock price fell 4%, and in the grand 
scheme of things, that’s perhaps the most puzzling result in 
2005. After its stock price rose an average of 40% per year 
for three consecutive years, it hasn’t changed much since the 
beginning of 2004. Yet it continues to have record earnings, 
its rates of return on equity and assets are high, and its price/
earnings ratio is lower than most other publicly traded bank 
stocks. It will be an interesting stock to follow in 2006.
Table 1 shows just how volatile stock returns are. Since the 
double-digit returns of 2003, stocks — both on the national 
and West Michigan regional level — have lagged their long-
term average returns. Does that mean 2006 will be the year 
we catch up with the long-term trend? Hardly. All we can be 
sure of is that there will be good years and not-so-good years. 
Trying to predict how a year will turn out has driven many 
economists and Wall Street pros crazy. 
As the years go by, however, the good and bad years have 
averaged out to around 12% per year. That’s better than 
bonds, better than certificates of deposit, better than real 
estate, and better than the rate of inflation. Unless you 
feel you can make accurate predictions many years into 
the future, the most reasonable approach to investing is 
to assume the future will turn out about the same as the 
past has — roughly 12% per year from a diversified stock 
portfolio. So keep at least some of your investment money 
in stocks, and pay attention to West Michigan companies. 
Many of them have done exceptionally well for years, and as 
a group, have outperformed the national indexes in 10 of the 
past 12 years.
 2005  2004 2003
West Michigan Index 4.5 %   4.8 % 37.1 %
Dow Jones Industrial Average   - .1   3.1  25.3
S&P 500 Index  3.0  9.0  26.4
NASDAQ Composite Index 1.1  8.6  50.0
Table 1               Stock Market Returns
The West Michigan Index consists of 16 publicly-traded companies headquartered in West Michigan. Each company’s 
return is weighted by the number of shares of common stock outstanding, the same procedure used in the S&P 500 Index 
and the NASDAQ Composite Index. The DJIA’s Index, however, uses a simple unweighted average return. 
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LOCAL COMPANY RETURNS
01/01/05 through 12/31/05
   
 2005  PRICES            PRICE CHANGE
    
 Opening Closing    (%)  
Spartan Stores Inc.   6.64  10.42 + 57 
Macatawa Bank 28.08 1 36.38 + 30
Universal Forest Products 43.40  55.25 + 27 
Community Shores Bank 12.65  15.14 + 20
Steelcase 13.84  15.83 + 14
Knape & Vogt 13.05  14.18 +   9
Wolverine World Wide 20.95 2 22.46 +   7
Gentex Corporation 18.51 3 19.50  +   5
Mercantile Bank 37.62 4 38.50 +   2
Herman Miller, Inc. 27.63  28.19 +   2
Independent Bank 28.41 5  27.23 -   4  
Meritage Hospitality   5.07       4.73 -   7
Perrigo 17.27  14.91 -  14
X-Rite Inc. 16.01  10.00 -  38 
Riviera Tool Company 1.40  .57 -  59 
Clarion Technologies   0.29    0.05 -  83 
1 Price adjusted for a 15% stock dividend May 9.
2 Price adjusted for a 3:2 stock split February 1.
3 Price adjusted for a 2:1 stock split May 9.
4 Price adjusted for a 5% stock dividend July 14.
5 Price adjusted for a 5% stock dividend September 1.
Table 2
